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News  Letter  is  designed  to  inform  field  vrorkers  of  the  AAA  and  FCIC  of  develop¬ 
ments  in  the  crop  insurance  program  and  is  not  for  general  distribution. 


SPRING  V/I^AT  CA.WAI(^T 

S'rfINGS  INTO  HIGH  GEAR  February  29  is  a  date  that  every  crop  insurance 

worker  in  the  spring  wheat  area  should  keep  constant¬ 
ly  in  mind  because  applications  for  wheat  crop  insurance  cannot  be  accepted  in 
county  AAA  offices  after  that  date.  The  spring  vtfheat  campaign  is  now  getting 
into  full  swing  and  if  results  obtained  by  the  closing  date  are  anyt-/here  near 
tile  expected  results  as  indicated  by  current  reports  from  various  spring  vjheat 
State  offices,  the  Corporation  will  find  that  it  has  well  over  400,000  insurance 
contracts . entered  on  its  books. 


From  North  Dakota  State  Chairman  Harry  D.  Lohse  we  hear  that  40,000  con¬ 
tracts  are  in  prospect.  ;\rchie  Camp  of  V/ashington  says  his  State  will  probably 
have  4,000  contracts  this  year  compared  'with  1,342  last,  Vvyom.ing  v/ill  quadruple 
last  year’s  participation,  says  a  report  from  that  State,  Idaho  will  double  her 
1939  sign-up  says  State  Chairman  Milford  Vaught. 

This  year  the  Federal  Crop  Insurance  Pi'Uf-^raa  does  not  have  the  handicap  of 
being  an  untried  proposition.  In  1939  nearly  166,000  transformed  their  applica¬ 
tions  into  policies  by  paying  the  required  premium.  Thousands  of  uninsured  farm¬ 
ers  have  now  seen  the  prograra  in  operation  on  their  neighbors’  farm.s.  Upward  of 
53,000  insured  growers  last  year  received  some  10  million  bushels  of  indemnity 
>vheat.  Every  phase  of  the  program  has  had  a  thorough  field  demonstration  in 
every  section  of  the  country  and, the  results  are  evident  in  a  "strearalined"  im¬ 
proved  program  for  1940. 

Latest  available  figures  on  the  1940  sign-up  show  that  324,865  wheat 
growers  have  already  paid  for  all-risk  insurance  on  their  nex;t  crop.  More  than 
300,000  of  these  are  winter  vjheat  growers.  Over  11^  million  bushels  have  been 
paid  into  the  crop  insurance  reserve  as  premiimis  assuring  the  production  of 
about  89  million  bushels  of  v/heat  on  over  9  million  acres. 

Table  1  on  the  next  page  shows  the  latest  sign-up  figures  by  States  on  the 
1939  and  1940  programs.  Table  2  on  page  _3  gives  the  latest  and  final  figures 
on  the  indemnity  phase  of  the  1939  program. 

—  f  c  i  c  — 

The  total  value  of  all  farm  land  and  buildings'  increased  about  5  billion 
dollars  from  1933  to  1938. 
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Table  2.  -  COMBINED  REI^ORT  OR  IN'DEIvDJITY  CLAIMS  .'^PHIOVED  ROR  PAYlvIENT 

Tlir’OU;;-^  January  31,  194C 


State 

Total  num¬ 
ber  indem¬ 
nity  claims 
approved 
for  pajCTient 

Total  wheat 
acreage  on 
which  claims 
for  indem¬ 
nity  were 
approved 

Total 

indemnity 

approved 

for 

payment 
(Bushels ) 

KAI'JSAS  CITY  BR. 

Chi  o 

1,P93 

21,802.5 

100,510 

Indi ana 

3,531 

35,702.2 

146,368 

Illinois 

939 

17,453.2 

57,818 

Michigan 

922 

9,221.0 

38 , 943 

Iowa 

1,770 

23,819.3 

126,074 

Missouri 

2,760 

49,604.5 

167,763 

Nebraska 

8,541 

252,980.2 

1,255, 463 

iiansas 

5 , 643 

424,820.7 

1,728,797 

Oklahoma 

2,978 

120,972.0 

477,026 

Texas 

2,357 

225,709.6 

1,022,669 

Idaho  (South) 

125 

7 , 839 . 7 

37,041 

Wyoming 

0  0/1 

15,374.0 

83,612 

Colorado 

742 

39,035.0 

174,694 

New  Mexico 

62 

4,014.2 

29,016 

Utah 

145 

11,065.4 

59, 634 

Nevada 

18 

336.5 

3,341 

California 

380 

30,375.6 

243,122 

tot;ll 

32,058 

1,300,125.8 

5,751,891 

MINNEAPOLIS  BR. 

Wisconsin 

119 

848.8 

6,500.8 

Minnesota 

2,588 

47,723.9 

153,274.0 

North  Dakota 

9,150 

591,510.9 

1,499,153.5 

South  Dakota 

7 , 545 

364 , 619.8 

1,525,098.0 

Mont ana 

1,671 

165,437.8 

651,087.3 

Idaho  (North) 

86 

4,704.5 

20,823.0 

Washington 

237 

22,335.1 

86,397.1 

Oregon 

185 

25 , 835 . 0 

101,213.9 

TOTAL 

21 , 581 

1,223,015.8 

4,043,547.6 

WASHINGTON  BR. 

Delaware 

14 

308 . 2 

668 

Mar^Uand 

151 

3,166.7 

7,103 

New  Jersey 

3 

43.1 

170 

New  York 

50 

732.8 

4,924 

Pennsylvania 

149 

2,058.1 

7,613 

Virginia 

78 

1,052.0 

3,811 

West  Virginia 

0 

0 

0 

TOTAL 

445 

7,360.9 

24,289 

Kansas  City  Total 

32,058 

1,300,125.8 

5,751,891.0 

Minneapolis  Total 

21 , 531 

1,223,015.8 

4,043,547.6 

Washington  Total 

445 

7,360.9 

24,289.0 

COMBINED  TOTAI, 

54 , 084 

2,530 , 502.5 

9,819,727.6 
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ACTUAL  RECORDS  OF  1959  WILL 

li'JFLUENCE  ’41  YIELDS,  RATES  The  1941  Yield  and  Rate  Procedure  and  the  1941 

Wlieat  Listing  Sheet  are  in  the  final  stages  of 
production  at  the  Government  Printing  Office,  printed  copies  should  be  ready 
for  distribution  vrithin  a  v/eek  or  ten  days  to  State  AAA  offices  from  uhence  they 
will  be  sent  to  county  offices  as  needed  to  list  yield  and  rate  data  for  individ¬ 
ual  farms  in  each  county.  The  designation  of  the  new  Yield  and  Rate  Procedure  ^ 
has  been  shortened  by  calling  it  Form  FCI-lOl-W.  The  new  listing  sheet,  which 
in  effect  takes  the  place  of  both  FCI-5  and  4  last  year,  v;ill  be  referred  to  as 
Form  FGI-105-VL  There  will  be  no  Forms  FCI-2  and  FCI-5  this  year. 

A  significant  factor  toward  bringing  the  1941  yield  and  rate  data  closer 
to  the  nth  degree  of  accuracy  is  the  fact  that  1941  data  will  be  influenced  by 
yields  and  losses  for  the  1939  crop. 

As  stated  in  the  procedure:  ’’The  method  to  be  used  in  determining  the 
1941  yield  for  the  farm  will  be  to  average  the  1940  listing  sheet  yield  with  the 
1939  yields  for  the  farm,  giving  a  weight  of  9  to  the  1940  listing  sheet  yield 
and  a  weight  of  one  to  the  .1939  yield.  If  this  plan  is  carried  out  for  future 
years,  the  yields  established  each  year  vnll  more  md  more  reflect  actual  produc¬ 
tion  history  for  the  farm. 

''In  determining  the  premium  rate  for  1941,  the  1939  loss  will  be  averaged 
with  the  1940  promiioTi  rate,  giving  tho  1939  loss  a  wei.ght  of  1  and  1940  premium 

rate  a  weight  of  19.  The  v.'oighi'-ing  o,l  19  to  1  for  premium,  rates,  as  compared  to 

9  to  1  for  yields,  ’was  adoT)ted  because  the  loss  cost  for  the  farm  was  averaged 

with  the  cou,nty  loss  cost  to  determine  tho  1940  prem.ium  rate  and,  consequently, 

the  loss  experience  in  1939  for  the  farm  should  have  only  one-half  as  much  weight 
in  determining  the  1941  premium  rate  as  the  yield  experience  in  1939  should  have 
in  determining  the  1941  yield  for  the  farm." 

—  f  c  i  c  — 

"ONLY  FOOLS  MID  STRANGERS 

TRY  TO  PREDICT  TIE  VIEATTLER"  Winter  wheat  farmers,  generally,  feel  better, 

says  Joe  Storm,  AAA  field  representative,  v/ho 
has  been  looking  over  the  drought  situation  in  the  Southv;est  during  the  past  few 
weeks.  Many  of  them  vxho  were  ready  to  throw  in  the  tovrel  a  month  or  so  ago 
foresee  better  than  an  avera.ge  harvest  ahead  since  the  snows  ca:n.e.  That  includes 
lots  of  insured  growers.  There  v/ill  very  likely  be  much  fall  wheat  reseeded  in 
the  spring.  Many  farmers  who  usually  grow  winter  wheat  vmll  be  spring  wheat 
growers  this  year.  This  is  p.articularly  true  of  the  mountain  fringe  of  the  High 
Plains  and  to  a  lessor  extent  eastward  into  Kansas,  and  possibly  Oklahoma  and 
t.he  Texas  Panhandle.  .Most  densely  insured  areas  still  will  be  in  the  comparative¬ 
ly  low-risk  country,  notably  in  nortboast  Kansas. 

For  a  long  time  in  the  Plains  they’ve  said:  "Only  fools  and  strangers 
predict  the  ’weather."  From  an  insurancfj  sta.ndpoint,  possibly  the  most  signifi¬ 
cant  contribution  of  the  present  winter  has  been  the  prestige  il  has  lent  to  this 
old  saw.  It  has  shown  risk  selection  to  be  a  very  risky  business,  Aiid  while 
a  generally  bad  sit’aation  has  turned  for  the  better,  the  old  timers  wall  continue 
to  remind  prospective  spring  ..rheat  growers  in  the  goubhwest  that  "Only  fools  and 
strauigers  predict  the  ’weather." 
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FCI  ACTIVITY  FRISK 

H'l  IDAHO  SAYS  VAUGHT  ''%'e  aren't  having  any  trouble  signing  up  Idaho’s  spring 

'iSieat  x^armers  for  Federal  crop  insiirance  on  their  1940 
D  crops,"  reports  Milford  J.  Vaught,  chairmu]!  of  -che  Idaho  State  !\lik  Conmittee. 

"Once  they  learn  about  CHOP  INSUlhV.jCE ,  and  ho\;  it  works  out  on  bheir  ovni  farms, 
it’s  just  a  matter  of  pushing  the  application  and  a  pen  across  uhe  counter  to 
them; " 

Vaught  says  the  .spring  wheat  drive  Las  netted  about  1,200  applications  to 
date,  to  add  to  1,300  tlie  printer  wheat  canpai^na  had  brought  in  by  the  October 
30  deadline.  Another  400  so  SOO  farmers  will  be  sure  of  a  1940  harvest  by  the 
time  the  February  29  deadline  comes  ’round.  "That  will  finish  up  the  1940  sign-up 
xvith  just  about  double  the  number  we  sifyied  up  last  year.  Some  counties  have 
come  along  so  fast  on  their  v/ork  that  we’ve  had  to  round  up  the  application  forms 
from  the  slower  counties  and  put  them  to  v;ork  in  counties  that  }iad  exhausted  their 
supply,"  the  Idaho  chairmar-  said. 

"Here  are  figures  from  some  of  our  counties:  Ada  county  with  only  two 
policies  in  1939,  has  signed  350  already,  and  thorv're  not  through  yet.  The  county 
committee  lives,  talks,  and  breathes  crop  insurance,  and  they  nab  their  prospects 
on  the  street,  out  on  the  faxmi,  and  in  the  oou.nty  office.  Cassia  County  has 
doubled  its  86  policies  in  1939  --  had  190  up  to  December  10.  Gooding ^  v;ith  9 
in  1939,  has  110  signed  'J.p.  Jerome  has:  7;;  tlii s  year  to  13  last,  and  is  just 
getting  started.  Lincoln  has  turoed  13  into  73;  TVin  Falls  has  232  where  there 
were  only  54  in  1939." 

Vaught  said  Idaho’s  ^'.-eatlior  has  been  a  factor  in  cron  insurance  sales  in 
two  v>;ays .  It  has  made  Idaho  farmers  realize  they  can’t  expect  harvests  like  they 
had  in  1937  and  1938  every  year;  and  an  open  wAnter  has  ;uado  contact  vjork  much 
easier.  The  feature  of  authoidzing  an  advance  on  future  ACP  pagmients  to  pay  pre- 
miiams  has  beer  accepted  entiiusiasticai]-y .  "Many  of  our  Icjsses  J.ast  year  were  on 
irrigated  acreages,  and  farmers  v.’ho  irrigeito  have-  come  to  res.ard  tiieir  small 
wheat  crops  as  xvortii  insuring  since  tiny  can  b.«  guarajuteed  fror  30  to  60  bushels 
an  acre  at  a  minirnma  of  cost." 


--  f  c  i  c  -- 


COME  DRCUiT-IT,  COh'E  1H03T, 

TrTERE’LL  BE  V;iHEAT  TO  SELL  i/asiiington  vnieat  farmers,  most  of  vrhom  ordinarily 

plant  in  tlie  fall,  wondered  during  the  unusually 
dry  autumn  just  past  if  there  woul-i  ever  be  enough  moisture  to  bring  their  crops 
through  the  'winter.  Gome  took  a  chancs  and  seeded  in  the  dust;  others  decided 
to  v/ait  ujutil  spring. 


"It  really  means  something  to  a  farmer,"  says  Archie  I'-.  Camp,  State  crop 
insurance  assistant,  "to  kr’o\:;  that  come  d:^oughb,  come  frost,  come  fire,  there  vrill 
be  wheat  in  the  bin  next  fall.  Last  .-'ear,  not  quite  1,400  Lashingtori  farnErs  insured 
thoir  crops.  This  year  v/e  sold  '\,vi.ntor  vjh&at  insurance  to  more  tli-dr^  3,000  groxvers 
and  expect  to  sell  spring  w- heat  in,suin:mce  to  at  l-east  a  thoixsand  more."  Camp 
adds  that  Washington  farmers  arc  tcd-:ing  crop  insurance,  not  v;ith  the  idea  of 
"cashing  in"  during  any  oarticular  your,  but  as  a  mears  of  spreading  losses  over 
a  long  period. 
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VifU'ITER  VfilEAT  INCOlffi  ASSURED 

DESPITE  SEVERE  FALL  DROUG-HT  Despite  poor  crop  prospects  in  the  great 

Soutliv^est  Wheat  Belt,  v;here  60  percent  of  the 
Nation’s  winter  wheat  is  produced,  growers  can  look  toward  the  1940  harvest 
with  reasonable  assurance  that  their  xvlieat  income  will  not  be  greatly  reduced.  < 
Factors  whicii  will  tend  to  offset  a  short  yield  caused  by  the  severe  fall 
drought  are  a  higher  price  level,  the  guarantee  of  yields  under  the  Federal  Crop 
Insurance  Program,  gains  in  value  of  wheat  stored  under  commodity  loans,  and 
Agricultural  Adjustment  Administration  payments,  all  of  which  will  enable  groxvers 
not  only  to  realize  a  highej’  cash  income  than  might  be  the  case  otherv/ise,  but 
also  will  spread  that  income  more  uniformly  over  the  hlieat  Belt. 

Effects  of  Crop  Failure  Distributed 

In  past  years  of  short  crops,  the  vrfiole  shock  of  the  loss  has  fallen  on 
individual  farmers  who  were  in  the  hard-hit  areas,  while  gro’wers  fortunate  enough 
to  have  a  crop  reaped  the  gain  from  price  advances  on  the  current  crop,  and 
speculators  enjoyed  the  benefits  of  advances  on  the  carry-over.  The  situation 
definitely  changed  in  1940.  Tlirough  comraodity  loans  on  Vvheai. ,  farmers  hold 
163,739,000  bushels  of  the  1939  crop  ca.rry-over,  and  through  participation  in 
the  crop  insurance  program  for  1940  some  317,000  xsinter  wheat  farmers  are  sure 
of  income  from  at  least  75  percent  of  their  long-time  average  yield.  Add  to  this 
the  payments  that  most  growers  xvill  receive  from  participation  in  the  agricul¬ 
tural  conservation  progrem  -aid  it  indicates  an  income  for  Southwest  wheat  farmers 
far  more  stable  than  in  past  years  of  short  crops. 

More  than  153,800  farmers  in  Kansas,  0klal;.oma,  Nebraska,  Colorado  and 
Texas  have  completed  insurance  controct?^  paying  in  premiums  ?imounting  to  8,313,000 
bushels  to  insure  production  of  50,996,000  bushels.  For  a  comparative  summary 
of  1939  and  1940  operations  in  tlieso  States  reference  is  mad^:-.  to  Table  1.  No 
estimate  has  yet  been  made  of  probable  indemnities  for  1940,  but  as  these  vary 
with  crop  conditions,  it  is  probable  that  many  producers  who  would  otherv^ise 
have  no  wheat  income  from  their  1340  harvest,  will  be  entitlea  to  make  claims 
for  crop  loss. 

VAieat  Loans  Benefit  Grower 

Another  factor  in.  stabilizing  the  vdieat  grower’s  income  is  the  wheat  loan 
program.,  under  vahich  some  76,000  farmers  in  the  above-mentioned  States  are  par¬ 
ticipating  in  the  increased  value  of  their  1939  crop.  Through  the  loans,  growers 
in  this  aroa  were  able  to  realize  61  cents  to  64  cents  a  bushel  for  their  crop 
at  a  time  xvhen  it  v/as  selling  at  50  cents  to  56  cents.  The  prospects  of  the  short 
1940  crop  have  been  a  material  factor  in  increasing  the  value  of  the  carry-over 
wheat  above  the  loan  rate  to  79  cents  to  85  cents  --  a  gross  gain  of  .36  cents  to 
32  cents  a  bushel.  Altogethor  vAicat  growers  in  the  Southx'/est  have  a  potential 
total  gain  of  around  ^17,300,000,  profits  which  otherwise  would  have  gone  not  to 
the  farmers  but  to  the  speculators. 

The  following  table  indicates  the  bushels  of  Vvheat  under  loan  as  of 
December  31,  1939,  in  these  States. 
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Wl-^EAT  LOmS 


State 

Number 

of 

loans 

Bushels  .Average 

under  loan 

loans  rate 

duly  15 

farm 

p.rice 

I an .  15 

farm 

price 

Gain 

per 

bushel 

Total 

gain  _  ^ 

Kansas 

29,063 

21,430,000 

.6*^: 

.53 

,85 

.32 

.,^6,857,600 

Oklahoma 

16,976 

13,116,203 

.61 

.51 

.83 

.32 

4,197,185 

Texas 

14,500 

14,283,331 

.52 

.56 

.82 

.26 

3,713,679 

Colorado 

3 , 436 

2,882,000 

.61 

.50 

.79 

.  29 

835,780 

Nebraska 

12,748 

7 ,156,856 

.64 

.54 

.85 

.31 

2,218,525 

“rom 

76,723 

58,868,440 

.  .. 

^ _ r 

.  .  ....  .... 

117,822,769 

The  wheat  loans  and  crop  insurance  v/ill  have  a  far-reaching  effect  in 
maintaining  buying  pov/er  of  growers  during  the  coming  season  in  those  areas  where 
the  crop  does  not  turn  out  well.  one  farmer,  viith  3,000  bushels  of  vjheat 
under  seal  said:  "I've  got  my  crop  in  the  bin.  Through  my  wheat  loan  I'm  sure  of 
a  gain  of  at  least  25  cents  a  bushel  on  my  1939  crop.  Through  my  crop  insurance 
I'm  sure  of  at  least  75  percent  of  my  average  crop  from  my  1940  harvest." 

--  f  c  i  c  -- 

OFFER  AIE-RISK  IFSLT^AliCE  TO 

NON-RESIDEf'TT  OVflEPiS — LOHSE  Harry  D.  Lohse,  chairman  of  the  North  Dakota 

AGP  committee,  has  directed  a  letter  to  all 
county  associations  in  his  State  asking  that  these  associations  call  to  the 
attention  of  institutional  and  non-resident  landlords  the  advantages  of  the  crop 
insurance  program.  The  letter  is  quoted  belov;  because  it  suggests  a  plan  that 
has  real  merit: 

"It  is  im.portant  at  this  time  to  call  to  the  attention  of  non-resident 
landowners  the  possibilities  offered  by  the  Crop  Insurance  Program..  A  large 
part  of  the  policies  vnritten  on  the  1939  crop  was  accounted  for  by  the  participa¬ 
tion  of  this  group.  Presumably,  all  counties  have  notified  the  landovmers  as 
well  as  the  operator  regarding  the  yield  and  premium  rate  for  the  farm.  A 
follow-up  letter  might  produce  some  good  results.  In  this  letter  there  should 
be  pointed  out  some  of  the  features  of  the  program  as  they  have  been  developed 
at  your  county  meetings.  It  v/ould  be  particularly  helpful  to  call  attention  to 
the  various  ways  ’whereby  they  may  tal^e  care  of  the  premium. 

"Individuals  and  institutions  should  be  advised  that  applications  will  be 
prepared  upon  request  and  forwrarded  for  examination  and  signature.  As  the  time 
remaining  before  the  deadline  is  short,  it  is  important  that  this  matter  be  taken 
care  of  in  the  very  near  future  ..."  Signed  --  Harry  D.  Lohse. 

The  above  letter  to  county  associations  goes  out  accompanied  by  a  sample 
outline  of  material  for  presentation  at  crop  insurance  meetings.  The  outline 
enumerates  the  advantages  of  the  progra;:i  about  as  follows:  (1)  Tends  to  stabi¬ 
lize  the  wheat  market.  FCIC  keeps  reserve  vvheat  off  market;  (2)  Insured  farmers  ^ 
will  always  have  v/heat  to  sell  despite  crop  failure;  (3)  When  ’wheat  production 
is  lov/,  prices  tend  to  be  high;  (4)  Reduces  need  for  seed  and  feed  loans;  (5) 

Crop  insurance  should  not  be  considered  as  a  money-making  enterprise  —  it  is  a 
means  to  assure  wheat  income  every  year;  (5)  Has  credit  value;  (7)  Improves 
farmer  and  comraunity  morale;  (8)  Crop  insurance  program  belongs  to  the  farmers  and 
by  participation  they  increase  their  own  security. 
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OPJIGON  CROP  I 

C.AIvIPAira]  G-OUTG-  STROKG-  From  H.  C.  RonaJ-doon,  executive  assistant  in  OrOf^on,  I 

comes  a  report  ttiat  prospects  For  the  spring  wheat  | 

(  sign-up  in  his  State  are  much  better  than  they  were  last  year  at  this  time,  (1 

He  says  that  Oregon  already  has  1,640  paid-up  applications,  most  of  which  are  I 

on  winter  Tdieat,  and  that  from  600  to  1,000  more  are  expectca  from  spring  wheat  :l 
growers.  have  35  x-^f^rcont  of  oui’  total  State  vfr-kjat  allotment  insured  on  j 

'winter  wheat  and  expect  to  have  from  40  to  50  porcont  of  the  total  wheat  allot-  I 
ment  acreage  insured  vjhon  the  spring  v;hoab  sign-up  is  completed."  Donaldson  | 

estimates  that  the  tivo  liighesi..  counties,  Sberman  and  Merrov/,  will  Iiave  from 
70-75  and  from  80-90  percent,  respectively,  of  their  wheat-acreage  allotment  ' 
insured  by  thej  February  29  deadline. 

Donaldson  attributes  the  increased  interest  in  crop  insurance  to  the  j 

fact  that  farmers  understand,  the  progriiin.  better  raid  that  there  has  been  j 

greater  cooperation  and  understanding  this  year  betv;een  county  and  co,mmunity 
c  c  mmi 1 1  e  emen . 

During  the  winter  wheat  planting  period  last  fall,  prospects  for  a 
crop  w^ere  unfavorable,  Donaldson  said.  "Ifewover,  during  December  we  received 
considerable  moisture  and  are  continuing  to  receive  moisture  at  the  present  time. 
(January  15).  A  good  deal  of  the  fhoat  urea  is  cevored  with  snov;,  varying  from 
a  few  inches  up  to  14  inches. 

--  I*  0  1  c  — 

"IKSHRE  AS  MATTER  OF  COTJRSS"  ) 

SAYS  NORTri  Di^dfOTA  GO'/ERHOR  In  an  address  at  Bismarck,  N.  Dak.,  several  ; 

weeks  ago,  Governor  John  Hosos  urged  farmers  | 
to  insure  their  wheat  production  under  the  Federal  crop  insurance  program  as 
a  mntter  of  course.  He  pointed  out  that  North  Dakota  farmers  had  shown  an 
intense  interest  in  the  program  during  its  first  year  of  operation,  "We  find," 
he  said,  "from  the  report  of  the  Agricultural  Conservation  Committee  that 
28,000  policies  were  written  in  1939,  with  partial  and  total  losses  on  approx¬ 
imately  11,000  policies.  Total  premium  paym.ents  w'ere  just  a  little  over  two 
.million  bushels,  and  indemn.ities  wnich  '..vill  be  made  are  estimated,  at  about 
1,730,000  bushels.”  The  Governor  pointed  out  that  the  crop  insurance  program  j 
must  still  be  regarded  as  in  the  experimental  stage.  "But  the  figures  I  nave' 
just  quoted  shov;  that  the  estimates  made  the  first  year  of  t]ie  program  were 
sound." 

—  f  c  i  c  — 

SOIL  COHSSRVATICH  IS 

A  HATIONAiL  PROGRAM  "The  td\A  program.,  throu ah  the  cooperation  of  farmers, 

(■  aims  at  adjusting  the  production  of  soil-depleting 

crops  as  a  class  to  the  limits  of  domestic  ■and  foreign  consumption  and  storage 
needs.  Lard  is  not  inexhaustible.  It  has  taken  Aiaericams  a  long  time  to  realize' 
this  fact.  Wo  have  taken  soil  fertility  for  granted,  have  destroyed  and  sold  it 
off  as  thougn  it  were  as  inexhaustible  as  the  air.  Within  a  couple  of  generatioive 
many  farms  have  passed  thi'ough  the  destructive  cycle  from,  virgin  soil  to  ruin." 

The  above  quotation  is  frora  a  recent  address  of  Triplo-A  Administrator  Evans.  Now 
that  wheat  farmers  can  assure  thomsclvos  of  v;heat  income  every  year  through  crop 
insurance,  there  should  be  less  jpressure  to  mine  the  soil  to  make  up  for  pas-t 
crop  losses. 
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NORTH  DAPIOTA  lUiY  HAVE 

40,000  INSHRED  GROVjERS  North  Dakota  is  going  to  reach  its  goal  of  40,000 

paid-up  crop  insurance  applications  in  1940,  says  a 
report  from  Harry  D.  Lohse,  chairman  of  the  North  Dakota  AGP  cornmittee.  Farmer 
fieldmen  say  that  all  vnheat  counties  of  the  State  are  busy  writing  applications.  ^ 
Morton,  Cavalier,  and  Pierce  counties  are  leading  so  far.  Up  until  the  last 
week  in  January  activity  had  been  rather  slow,  says  Lohse,  hut  novj  that  1940 
listing  sheet  data  have  been  approved  by  the  branch  office,  the  crop  insurance 
sales  campaign  is  going  ahead  with  great  vigor.  Lohse  points  out  that  the 
Flickertail  State  has  just  begun  to  take  applications.  ’’But  \ve  still  expect 
to  reach  our  goal  of  40,000  hy  February  29,  the  closing  date  for  receiving  1940 
crop  insurance  applications.’' 

In  a  letter  dated  Janu.ary  2G  to  the  AAA  Regional  Contact  Section,  Lohse 
says:  "Just  a  fev>r  days  ago  a  series  of  educational  meetings  on  the  1940  Crop 

Insurance  Prograin  vjere  completed  in  Barnes  County.  As  an  experiiaent  in  several 
communities,  a  very  special  invitation  was  sent  to  the  vjomen  asking  tliemi  to 
come.  In  spite  of  sub-zero  v;eather,  one  of  the  meetings  especially  had  a  very 
good  representation  of  women  folks  and  we  feel  that  they  should  be  congratulated. 
At  these  meetings  Miss  Frances  Barnicl;  gave  a  talk  entitled  "The  AAA  Program 
and  Hov;  it  Affects  the  Farm  Family  Living."  Miss  Earnick  is  the  recently 
appointed  farmer  fieldv/omau  for  North  Dakota. 

--  f  c  i  c  — 


miPCRACl-aCR  HALL’S 

METHODS  GET  RESLH^TS  George  Hall,  Colorado’s  enterprising  State  Supervisor, 

will  again  use  in  the  spring  sciles  coinpaign  an  idea 
that  apparently  made  some  county  supervisors  stumble  over  chairs  in  haste  to 
sell  insurance  on  fall-sovm  whea.t.  George’s  idea  is  a  weekly  rating  of  the 
first  ten  county  supervisors  as  to  the  number  of  paid-up  appTi cations  turned 
in.  A  weekly  lettei'  goes  out  to  the  boys,  shov/ing  the  rating  three  weeks  run¬ 
ning.  George  says  it's  surprising  ho\i  they  react  to  the  contest.  Last  fall, 
he  said,  one  supervisor  become  increasingly  bitter  over  the  fact  that  he  could 
get  into  the  first  eleven  or  t’velve  high,  but  never  the  first  ten,  the 
"honor  roll."  George  told  him,  "'Hell,  get  busy,  then."  Next  v/eek  the  boy  came 
in  fifth. 

—  f  c  i  e  — 

RECENT  SNOWS  IMPROVE 

CONDITIONS  IN  WYOMING  Prospects  for  crop  insurance  on  the  1940  spring 

wheat  crop  in  Vi?yom.ing  appear  bright.  In  addition 
to  the  900  applications  comipleted  for  v^inter  wheat  indications  are  that  approx¬ 
imately  300  more  v/ill  be  sent  in  on  spring  vHieat .  Recent  snows  in  the  northeast 
section  of  the  State  have  improved  the  chances  of  a  fair  crop  materially  in 
that  area  during  the  past  several  weeks.  Conditions  in  the  southeastern 
section  of  the  State  are  also  beginning  to  look  better.  At  the  present  time 
it  appears  as  thougn  Wyoming  v;ill  have  approximately  four  times  as  many  insured 
farmers  in  1940  as  in  1939. 

—  f  c  i  c  — 


FortjT'-tvj'o  percent  of  the  fariiiers  in  the  United  States  lease  or  rent 
all  the  laiid  they  cultiva.te. 
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UI'JITSD  STATES  DEPARTMENT  OF  AGRICULTURE 
FEDERAL  CRCP  lESLRMCS  C  CEP  ORATION 
(Naiup'  of  Tovm  and  Statp) 


Doai’  Mr.  Blank; 


txvo . 


Pick  up  a  little  tx7ig  and  break  it  in 
There’s  nothing  to  it  I 


But  imagine  trying  to  break  400,000  of 
such  tvvigs  all  at  the  same  time.  That  xvould 
practically  be  an  impossible  task. 

The  difference  betxveen  these  tvn  feats  of  strength  measures  quite 
accurately  the  difference  between  any  individual  reserve  of  wheat  you  may  have 


stored  up  and  the  v;heat  reserve  of  the  Federal  Crop  InsuraPrCe  Corporation. 

As  a  niieat  grower  you  know  that  one  buiuper  crop  xvill  enable  you  to  put 
aside  a  part  of  your  yield  just  in  case  some  crop  hazard  reduces  or  complete¬ 
ly  destroys  your  crop  the  following.  yea,r.  But  your  individual  reserve  "will 
not  stand  the  strain  of  2  or  3  years  of  reduced  yields  or  failure. 


Instead  of  setting  aside  as  Ttiucli  as  possible  of  each  good  crop  for  an 
individual  reserve,  you  can  noxv,  for  a  siii.all  fraotion  of  each  crop,  got  the 
benefit  of  the  11-miilion  bushel  group  reserve  of  the  Federal  Crop  Insurance 
Corporation  v^hich  ahsolutely  assures  you  of  as  much  as  75  percent  of  your 
average  yield  every  year. 

In  1939,  nearly  166,000  v/heat  growers  paid  premiums  for  all-risk 

Federal  Crop  Insurance.  The  wheat  crop  on  _  farms  right  here  in 

_ _  County  were  insured  against  all  hazards  in  1939  and  _ 

are  insured  for  1940.  Indemuiities  v/ere  paid  to  _  farmers  in  this 

county  last  year,  representing  income  that  ctherx^ise  vrould  have  been  lost. 

By  participating  in  the  crop  insurance  program  you  iielp  build  a  better 
foundation  under  your  own  security.  Your  premium  payment,  'with  thousands  of 
others,  xvill  oArerpower  your  crop -hazard  enemy. 


Any  member  of  your  county  committee  xvill  gladly  tell  you  all  about 
the  crop  insurance  plan  and  how  much  it  "will  cost  and  'do  for  your  farm. 

Sincerely  yours. 


NOTE :  Stencils  with  the  above  illustration  - 

not  the  letter  -  impressed  on  them  are  avail¬ 
able  for  use  b"/  county  committeemen  in  mailing 
circu.lar  letters  to  local  wheat  grovjers.  They 
may  be  obtained  upon  request  through  the 
State  PAA  offices. 
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GRASSHOPPERS  AGAIN  T.HREATSN 

Y.IffiAT  FIELDS  OF  MIDDLE  VJEST  A  grasshopper  egg  survey  recently  comple¬ 
ted  by  the  Bureau  of  Entomology  and  Plront 

>  Quarantine  shows  that  the  threat  of  damage  from  grasshoppers  this  year  V 

will  be  less  than  in  1939,  but  enough  of  these  insects  v/ill  hatch  in  many 
parts  of  the  Great  Plains  to  do  a  great  deal  of  harm  if  proper  control 
measures  are  not  taken  to  stop  them.  Most  severe  infestation  is  indica¬ 
ted  by  the  survey  to  be  in  Nprth  Dalrota,  especially  the  Red  River  Valley, 

South  Dakota,  Nebraska,  v/estern  Kansas,  western  Minnesota,  and  north- 
central  Montana.  There  also  are  danger  spots  in  eastern  Colorado,  the 
Panhandle  areas  of  Texas  and  Oklahoiria,  and  in  limited  local  areas  in 
other  v/e stern  States. 

There  are  tv;o  important  reasons  xvhy  State  and  county  committeemen 
should  make  every  effort  to  get  wheat  grovrers  to  cooperate  with  State  and 
Federal  agencies  to  curb  the  grasshopper  menace: 

(1)  The  crop  insurance  prograia  is  vitally  concerned  with 
keeping  xvheat  crop  losses  at  a  minimum.  It  is  true  that 
insured  farmers  are  protected  from  unavoidable  grasshopper 
damage  but,  as  stipulated  in  the  1940  VJheat  Crop  Insurance 
Regulations,  ’’The  entire  insurance  contract  shall  be 
voidable  ,  ,  ,  if  the  insured  shall  neglect  to  use  all 
reasonable  means  to  develop,  care  for,  and  save  the  entire 
crop  covered  by  the  insurance  contract,  whether  before  or 
after  the  damage  has  occurred.”  7/ith  reasonable  effort, 
grasshopper  damage  can  be  reduced.  In  1939  it  is  estima¬ 
ted  that  ’hopper-control  campaigns  reduced  the  less 
caused  by  this  one  hazard  from  •''#176,000,000  ta  ^8,000,000. 

(2)  By  helping  to  reduce  grasshopper  damage,  grovrers  are  help¬ 
ing  themselves  to  get  greater  insurance  protection  in 
future  years  at  lov/er  cost.  In  other  v/ords,  by  maintaining 
high  yields  growers  increase  the  yield  for  which  they  can 
be  insured;  by  keeping  leases  at  a  minimum,  they  reduce 
the  cost  per  acre  for  increased  protection  because  premium 
rates  are  based  on  losses  experienced  by  each  farm. 

VJliether  a  grower  has  used  every  reasonable  means  to  fight  the 
grasshopper  v;ill  be  a  problem  confronting  every  adjuster  who  goes  out  to 
adjust  1940  losses  in  ’hopper-infested  areas.  Before  the  ’hoppers  strike, 
however,  much  good  can  be  done  by  county  committeemen  by  keeping  growers 
informed  as  to  how  to  time  control  measures,  the  availability  of  poison 
bait,  and  the  importance  of  cooperating  in  State  and  Federal  campaigns 
in  order  that  they  may  be  assured  of  crop  insurance  protection. 
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The  map  on  the  next  page  shows  the  potential  ’hopper-infested 
areas  as  determined  by  the  recent  grasshopper  egg  survey  of  the  Bureau 
of  Entomology  and  Plant  Quarantine. 
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FFMC  SPRING  ^fflEAT  HOLDINGS 

MLL  BE  INSURED  THIS  'lEAR  The  Federal  Farm  Mortgage  Corporation  will  in¬ 
sure  the  1940  wheat  crop  on  all  of  its  holdings 
in  the  spring  wheat  area  where  the  farms  come  v/ithin  established  limitations. 
The  FFMC  will  apply  for  insurance  where  the  premium  on  its  share  of  the  crop  on 
a  75  percent  coverage  basis  on  the  individual  farm  does  not  exceed  25  percent 
of  the  normal  yield  or  33  1/3  percent  of  the  coverage  basis,  and  provided 
that  the  Corporation’s  share  is  not  less  than  the  equivalent  of  10  acres  or 
is  TiOt  less  than  80  bushels  on  a  normal  yield  basis,  whichever  minimuia  the 
bank  prefers. 

This  action  by  the  FllIC  is  significant  to  the  crop  insurance  program 
and  it  should  be  inspiring  to  county  crop  insurance  workers  to  learn  that 
another  of  the  largest  holders  of  farm  land  in  the  country  has  endorsed  the 
all-risk  crop  insurance  idea.  A  press  release  dated  February  9  issued  by 
the  Farm  Credit  Advhni  strati  on  summarizing  the  action  of  the  FRviC  ’  s  Board  of 
Directors  with  respect  to  placing  its  wheat  acreage  under  all-risk  insurance 
is  quoted  below: 

"The  Federal  Farm  Mortgage  Corporation  today  applied  for  Federal  Crop 
Insurance  on  a  part  of  the  spring  wheat  crop  on  farms  ovmed  by  the  Corporation 
in  the  spring  wheat  area,  according  to  a  statement  by  A.  G.  Black,  governor 
of  the  Farm  Credit  Administration.  Most  of  the  spring  wheat  farms  owned  by 
the  Corporation  are  leased  to  tenants;  and  the  Corporation  is  applying  for 
crop  insurance  only  on  its  share  of  the  crop  on  a  substantial  portion  of 
these  farm.s.  Governor  Black  said, 

’’The  application  for  insurance  applies  particularly  to  Minnesota, 

North  and  South  Dakota,  Nebraska,  Washington  and  Montana.  The  type  of 
Federal  Crop  Insurance  applied  for  is  that  insuring  75  percent  of  normal 
yield  —  in  this  instance,  75  percent  of  the  Corporation’s  share  of  the  crop. 
Governor  Black  said  Federal  Crop  Insurance  is  also  being  extensively  utilized 
on  wheat  farais  owned  by  the  12  Federal  land  banks.” 

The  Feder,al  Farm  Mortgage  Corporation  has  wired  instructions  to  each 
of  its  agents  advising  them  to  prepare  applications  for  Federal  Farm  Mortgage 
Corporation  farm.s  'where  the  yields  and  rates  are  within  the  limits  referred 
to.  County  AAA  commit teenien  are  urged  to  make  every  eff:\rt  possible  to 
cooperate  'with  these  officials  of  the  Federal  Farm  Mortgage  Corporation  in 
getting  applications  completed  and  on  record  before  the  February  29  closing 
dare.  Promptly  upon  preparation  of  applications  they  will  be  forwarded  to 
the  State  office  for  assemibling,  and  henceforth  the  State  office  wall  forward 
the  application  to  the  respective  banks  for  signature  and  premium.  The  bank 
will  execute  the  applications  and  will  prepare  checks  covering  the  premiums 
on  a  county  basis,  after  v/hich  it  will  return  them  to  the  State  office. 


< 


